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THE FAIR PRICING ACT (S705/A2140)

Establishes fair pricing for routine medical care that can be safely delivered in a
doctor’s office or medical facility that does not require an overnight stay, providing
the same procedure at the same price, regardless of setting.

REPORT FINDINGS

HOSPITALS ARE CHARGING NEVW YORKERS
4X MORE THAN A DOCTOR’S OFFICE FOR
ROUTINE MEDICAL SERVICES
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THE FAIR PRICING ACT COULD
SAVE NEW YORKERS $1.1B

*Average 2022 commercial price based on Health Care Cost Institute (HCCI) data in New York State for CPT code 71046
**Based on 150% of the 2022 Medicare Physician Fee Schedule rate

See full report at: Murray, R., Janjua, H., and Whaley, C. (February 2025). Estimating Savings from the Fair Pricing Act and Commercial
Site Neutral Payment in New York State. Center for Advancing Health Policy through Research, Brown University School of Public Health.



Hospital outpatient departments (HOPDs) charge more than doctor’s offices for the same
care. This disparity creates incentives for hospital consolidation, which raises prices
further. There is a national effort to equalize Medicare payments to HOPDs and doctor’s
offices for certain low-complexity, routine medical services. New York would be the first
state to equalize payments between HOPDs and doctor's offices for these services for
patients using employer-sponsored health insurance. This study adds to a significant
body of research showing that hospitals are charging excessive prices.
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EVERY YEAR, NEW YORKERS COULD SAVE UP TO:

$114 BILLION $121 MILLION $72 MILLION $213 MILLION
Statewide NYC Health Benefits NY State Health Out-of-Pocket Costs
Commercial Market Program Insurance Program

To learn more: https://www.coalitionforaffordablehospitals.org/site-neutral /
https://cahpr.sph.brown.edu/policy-tools/policy-briefs
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